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THE CONSUMER PRICE INDEX--MAY 1980 
WASHINGTON -- The Consumer Price Index for All Urban Consumers (CPI-U) 


rose 1.0 percent before seasonal adjustment in May to 244.9 (1967=100), the 


Bureau of Labor Statistics of the U.S. Department of Labor announced. The Consumer 


Price Index for Urban Wage Earners and Clerical Workers (CPI-W) also increased 1.0 


percent before seasonal adjustment in May to 245.1 (1967=100). Both the CPI-U and 
the CPI-W were 14.4 percent higher than in May 1979. 


CPI for All Urban Consumers (CPI-U)--Seasonally Adjusted Changes 


On a seasonally adjusted basis, the CPI for All Urban Consumers rose 0.9 percent in 
May, the same as in April and considerably less than increases of 1.4 percent in each of the 
first 3 months of the year. The housing component continued to advance sharply and accounted 
for over three-fourths of the increase in May. As in April, however, most other major 
categories of consumer spending advanced at more moderate rates, 

The 1.5 percent increase in the housing index continued the sharp upward trend evident 
since early 1979. In May, home financing costs rose 3.0 percent. House prices rose 1.3 
percent. Although FHA and VA mortgage interest rates dropped substantially, conventional 
rates continued to increase in the index, partly because of the lag betwen the announcement of 
rate changes and actual mortgage transactions. Conventional mortgage interest rates are 
represented in the CPI by actual mortgage loan transactions and not by current commitment 
rates. Natural gas and electricity charges increased 4.8 and 2.5 percent, respectively, 
resulting in a sharp rise in the index for household fuels in May despite a decline in fuel 
oil prices. The index for rent increased 1.0 percent. (The 12-month percent changes for five 
experimental measures of housing costs can be found at the end of this release.) 

The index for food and beverages rose 0.3 percent in May, following an increase of 0.5 
percent in April. Prices for grocery store foods increased 0.2 percent. Substantial declines 
in beef, pork, and egg prices were more than offset by increases in the indexes for fruits and 
vegetables, dairy products, cereal and bakery products, sugar and sweets, and other prepared 
foods. Prices of the other two components of the food and beverage index--restaurant meals 


and alcoholic beverages--rose 0.5 and 0.7 percent, respectively, in May. 


(More ) 
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The transportation index rose 0.3 percent in May, the smallest increase since April 
1978. Gasoline prices, which were unchanged in April, declined 0.6 percent in May, following 
seasonal adjustment. Used car prices declined 1.7 percent on a seasonally adjusted basis, the 
fourth consecutive decline. On the other hand, new car prices rose 1.0 percent, following a 
1.4 percent increase in April as manufacturers’ price increases were only partially offset by 
rebate programs. Automobile finance charges also continued to increase substantially--up 4.3 
percent in May. The index for public transportation rose 1.5 percent, reflecting large 
increases in airline, taxi, and intercity train fares. 

The index for apparel and upkeep declined 0.2 percent in May, following seasonal 
adjustment. A decline in prices for women's and girls’ clothing, reflecting early summer 
sales, was primarily responsible for the decline. Prices for men's and boys' apparel and 
footwear registered moderate increases while charges for apparel services--up 1.0 percent in 
May--continued to increase substantially. 

The index for medical care rose 0.5 percent in May, the smallest increase in the last 
12 months. The index for medical care services also rose 0.5 percent as charges for 
professional and hospital services both increased less than in recent months. The index for 
medical care commodities rose 0.9 percent in May, about the same as earlier this year. 

The index for entertainment rose 0.6 percent in May, the smallest increase this year. 
The other goods and services component increased 0.8 percent, more than in March or April. 
Increases in prices for tobacco products, toilet goods and personal care appliances, and bank 


service charges were primarily responsible for the rise. 


CPI for Urban Wage Earners and Clerical Workers (CPI-W)--Seasonally Adjusted Changes 


On a seasonally adjusted basis, the CPI for Urban Wage Earners and Clerical Workers 
rose 0.9 percent in May. This compares with a 1.0 percent increase in April and increases of 
1.4 percent in each of the first 3 months of the year. The housing component continued to 
advance sharply and accounted for about three-fourths of the CPI increase in May. As in 
April, however, most other major categories of consumer spending advanced at more moderate 


rates. 
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The 1.5 percent increase in the housing index continued the sharp upward trend evident 
since early 1979. In May, home financing costs rose 3.1 percent, reflecting an increase of 
1.7 percent in mortgage interest rates and 1.3 percent in house prices. The index for rent 
increased 1.0 percent. Prices for household fuels rose sharply in May as charges for natural 
gas and electricity increased 4.6 and 2.5 percent, respectively. Fuel oil prices, however, 
were unchanged in May, 

The index for food and beverages rose 0.5 percent in May, following an increase of 0.7 
percent in April. Prices for grocery store foods increased 0.3 percent. Substantial declines 
in beef, pork, and egg prices were more than offset by increases in the indexes for fruits and 
vegetables, dairy products, cereal and bakery products, sugar and sweets, and other prepared 
foods. 

The transportation index rose 0.2 percent in May, the smallest increase since April 
1978. Gasoline prices declined for the second consecutive month--down 6.6 percent in May-- 
following seasonal adjustment. Used car prices declined 1.7 percent on a seasonally adjusted 
basis, the fourth consecutive decline. On the other hand, new car prices rose 1.1 percent, 
following a 1.6 percent increase in April. The index for public transportation rose 1.4 
percent. 

The index for apparel and upkeep rose 0.1 percent in May. Prices for women's and 
girls' clothing, reflecting early summer sales, declined 1.0 percent while prices for both 
men's and boys' apparel and footwear increased 0.5 percent. 

In May, the index for medical care rose 0.6 percent and the index for entertainment 
rose 0.5 percent, the smallest increases this year. On the other hand, the other goods and 


services component increased 0.8 percent, more than in March or April. 
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CONSUMER PRICES: ENERGY - MAY 1980 


WASHINGTON -- The Bureau of Labor Statistics of the U.S. Department of 
Labor reported that the U.S. average price forall types of gasoline rose $1.244 in 
May, an increase of less than one cent from April. The May change is the smallest 
percentage increase in the price for all types of gasoline since March 1978. 

May prices of leaded regular gasoline averaged $1.215; unleaded regular, 
$1.266; and leaded premium, $1.295. In the 28 cities for which gasoline prices are 
published, prices of all types of gasoline averaged highest in Honolulu, Chicago, 
and San Francisco and lowest in Cleveland, Dallas, and Houston. 

The U.S. average price per gallon of fuel oi] showed an increase of less 
than one cent in May to $1.011. In the 15 cities for which fuel oi] prices are 
published, the price per gallon averaged highest in Seattle and Washington, D.C., 
and lowest in Baltimore and Northeast Pennsylvania (Scranton). 

Electricity and Natural Gas 

The U.S. average price for 500 KWH of electricity was $28.96, up 53 cents 
from April. The May price for 40 therms of natural gas was $16.92, an increase of 
59 cents from April. The U.S. price for 100 therms was $38.77, $2.57 higher than 
in April. The large increase in natural gas prices was due primarily to both a 
revised rate schedule and a seasonal change to higher summer rates in some California 
cities. 

These average prices are compiled from data collected by the Bureau of Labor 


Statistics in conjunction with the Consumer Price Index. 
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REAL EARNINGS IN MAY 1980 

WASHINGTON -- Preliminary real earnings figures for May--covering full-time 
and part-time workers on production or nonsupervisory jobs in the private nonfarm 
sector of the American economy--were released by the U.S. Department of Labor's Bureau 
of Labor Statistics. 

Real gross average weekly earnings decreased 1.0 percent:from April to 

May after allowance for the usual seasonal variation. A 0.5 percent increase in 
average hourly earnings was offset by a 0.6 percent decline in average weekly hours 
and a 0.9 percent increase in the CPI-W. 

Over the year, real average weekly earnings were down 7.0 percent. A/7.9 
percent increase in average hourly earnings was offset by by a 14.4 percent increase 
in the CPI-W and a 1.4 percent deline in average weekly hours. (Before adjustment 


for the CPI-W and seasonal change, average weekly earnings were $229.95 in May 


comoared with $216.20 a year earlier.) 


Real spendable earnings~~average weekly earnings reduced by social security 
and Federal income taxes applicable to a married worker with three dependents who 
earned the average amount and then deflated by the CPIi-W--decreased 0.9 percent from 
April, seasonally adjusted. Over the year, real spendable earnings were down 7.7 


percent. 


The Hourly Earnings Index in dollars of constant purchasing power decreased 


0.2 percent from April to May. Compared with a year ago, the index was down 


4.7 percent. The index excludes the effects of overtime in 
manufacturing and of interindustry shifts, such as the shift of workers between 


high-wage and low-wage industries. 


# # # 





Week of July 7, 1980 


NO PRICE INCREASE FOR JOB OUTLOOK BOOK 

WASHINGTON -- While the cost of almost everything else is going up, the 
federal government is holding the line on one of its biggest publications. 

The 1980-81 edition of "Occupational Outlook Handbook," issued recently by 
the U.S. Labor Department's Bureau of Labor Statistics, remains priced at $8. Yet 
the 661-page volume contains more information than ever about the job outlook in 
various occupations, as well as work requirements, earnings, working conditions, 
and educational and training requirements. 

"Occupational Outlook Handbook" is available from regional offices of the 
Bureau of Labor Statistics and from the Superintendent of Documents, Government 


Printing Office, Washington, D.C. 20402. (Checks or money orders should be made 


payable to the Superintendent of Documents.) In addition to the $8 softcover 


edition, an $11 hardcover edition is available. Following is a list of BLS 


regional offices: 


1603 Federal Building Federal Office Building 
Government Center 230 South Dearborn Street 
Boston, Massachusetts 02203 Chicago, Illinois 60604 


Suite 3400 
1515 Broadway 555 Griffin Square Building 
New York, N.Y. 10036 Dallas, Texas 75202 


3535 Market Street 
P.O. Box 13309 911 Walnut Street 
Philadelphia, Pa. 19101 Kansas City, Mo. 64106 


1371 Peachtree Street NE. 450 Golden Gate Avenue 
Atlanta, Ga. 30309 Box 36017 
San Francisco, Calif. 94102 
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NEW DATA ON EMPLOYEE BENEFITS 


WASHINGTON -- Most full-time employees in medium and large private-sector 
firms receiving paid holidays and vacations, as well as fully employer-financed 
life and health insurance, income continuation during disability, and pension 
plans, the U.S. Department of Labor's Bureau of Labor Statistics (BLS) reported. 

These findings are from a pilot survey conducted in 1979 for the Office 
of Personnel Management (OPM). BLS collected information on the incidence and 
characteristics of private sector employee benefit plans. OPM will use these 
data to develop the dollar cost for providing federal employees with a level of 
benefits found in private industry. 

The pilot survey was designed to represent 21 million employees in estab- 
lishments covered by the BLS annual survey of Professional, Administrative, 
Technical, and Clerical Pay--presently used in the pay comparability process 
for federal white-collar employees. The test developed detailed data on the 
characteristics (excluding employer cost) of private-sector employee benefits 
selected for study by OPM: paid Tunch and rest periods; paid holidays, vacations, 
personal leave, and sick leave; life, accident and sickness, health, and long- 
term disability insurance; and private pension plans. 

BLS will review the test results to determine the adequacy of the sample 
size and design, as well as to improve its collection techniques and procedures. 
The bureau will also explore with OPM methods for adding benefits not covered in 


the initial test to future surveys. 
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FILLERS FROM THE U.S. DEPARTMENT OF LABOR 


Membership in labor unions and employee associations headquartered in the 
U.S. reached 24,295,000 in 1978, an increase of 138,000 since 1976, the U.S. Depart- 
ment of Labor's Bureau of Labor Statistics reports. 


# ## 


National and international unions headquartered in the U.S. reported 
membership increases totaling 605,000 between 1976 and 1978, reversing a two-year 
decline and bringing total union membership to 21.7 million, according to the U.S. 


Department of Labor's Bureau of Labor Statistics. 


As workers shifted their membership from professional and public employee 
associations to labor unions, employee association membership decreased from 3 
million in 1976 to 2.6 million in 1978, the U.S. Department of Labor's Bureau of 


Labor Statistics reports. 








